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SUBJECT t Intelligence on Soviet Trad# freed# and lactic# 


1. i need Ha# Ion* existed for establishment of & CU salt to 
systesmtioally assestile, review, and evaluate intelligence en Soviet 
trade trend® and tactics far the *sjs|*Wft of agencies having action 
and policy responsibilities in this field* Activation of a syi 
unit would be particularly appropriate at this tine for the following 
reasons* 

m) the- current Soviet '’trade offensive* is producing 
wU aA fiwmb political and ccanos&e strains within the mm~ 
Goawmist world. Trade is used by the Soviet bloc with a high 
degree of opportunism and flexibility. The intelligence 
resources of the Government should be sade available to action 
and policy agencies to assist the® in effectively countering 
such Soviet efforts; 

b) fb# Soviet bloc is continually intensifying its 
external economic Activities awl no single CIS component has 
responsibility for coordinating and providing effective intelli- 
gence support to a 0.3, program of countermeasures j 

s) Although several ooarorwnts of the Agsn Cf (OCX, 
PP/Econ, s/ff, l/9t) study different aspects of Hsst-^eet trade 
in general, only S/S has specific assigned responsibility 

•for the production of intelligence studies 
required for econoaic defense purpose# on 
subjects other than cowHoditiec, such a# 

Soviet trade tactics, Soviet eeonumic pene- 
tration of Latin America, etc...’’ (ref* Memo- 
randum of Understanding, 27 bay 1954, confirmed 
by MemorsRdu© of IS#iors%*ndin| of 12 lo ve«b*r 
1954 , by Ch/E, ^/ c «** ^/m) 
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4) % reason of its assigned functions in the field 

of economic defense, D/E is particularly well qualified to 
evaluate intelligence on Sdwiet trade trends and tactic# and 
provide support to motion end policy agencies. Only I)/l is 
completely oriented to economic defense intelligence support 
and, through the EMC, has Agency responsibility for support 
of WU 1C. 


e) D/t has been called upon increasingly in recent 
months to provide analyses and eeaaesnts on intelligence problems 
is the field of Soviet trade tactics. Many of these requests 
have steamed originally froa the April 1954 Consultative Group 
resolution to discuss Soviet bloc trade tactics and practices, 
the tf.% Delegate at this meeting declared thafci 

“Hie Doited States la prepared to cooperate 
fully in providing to the QG structure infor- 
astlon of Soviet trade trends and tactics and 
" of significant trade dewelopsente with the 

Soviet bloc.' 1 

*fhsn requests of this nature are now received. It is necessary 
to delay other priority production while t>/& analysts hastily 
asscoble intelligence or an ai hoc basis. The end product 
ha# never reflected the earn total' of intelligence which was 
available on the subject. 

Z * Thla unit, which could be designated "Economic Count erne * sure# 
Brandi", "Soviet loomed. c warfare Branch", "Soviet External Feonoadc 
Activity Brandi*, or other appropriate title, would be concerned 
generally with .-significant Soviet trade trends and tactics, ino lading 
tirade promotion, economic penetration, technical assistance to under- 
developed areas and related external Soviet econcrnic activity. 
Specifically, the unit wold be responsible for 


a) Preparing collection requests to fill intelligence 
gaps and evaluating intelligence materials; 

b) Preparing and/or coordinating studies and analyses 
in response to requests from action and policy agencies. Such 
information ./ould normally be furnished through established 
interagency liaison channels, principally the EMC; 
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e) on its own inifci%tive, calling to th® attention of 
action and policy agencies situations Which called for 0*5. 
mat wem rarw to st gg posctvo Soviet econoaic external activity* 
file value of sud» a «n it as a n ucleus for expanded intelligence 
activity in tie® of war should he noted; 

4} Coordinating Agency product ion of intelligence for 
specific as# in forens such as OG/COKM, tee felted fetione, 
the Operation ; Coordinating Board and by the Voice of Aaerica; 

e) Analysing Soviet pressure on specific and. vulnerable 
free world arms, e.g., Iceland, Greece, Austria, Italy; 


f) Maintaining liaison with MSA and DG/P elements to 
insure that inforeation available to those offiees ms 
effectively utilised in the detection of situation Which eight 
require counterasa seres by the 0*3* doss contact should be 
Maintained particularly with W/P e l ee snt a in tesir current 
support of the dodge Foreign rconosdc Council. 


A list of CU/m and 3Ute/0IE intelligence studies, and 
issuances relating to tele subject will be furnished at m 
early date. 


DA/aaijiGtgg iim April 1955) 
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